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YUKON UTILITIES BOARD

DECISION 1996 -6

APRIL 18, 1996

RE:

YUKON ENERGY CORPORATION AND
THE YUKON ELECTRICAL COMPANY LIMITED



AN ORDER IN THE MATTER of the Public Utilities Act
Revised Statutes, 1986, ¢. 143, as amended

and

A Joint Application by Yuken Energy Corporation and
The Yukon Electricai Company Limited

BEFORE: B. Morris, Chair; and )
G. Duncan, Acting Vice-Chair ) April 18, 1996
ORDER 1996 - 6
WHEREAS:
A. On November 17, 1995 Yukon Energy Corporation and Yukon Electrical Company Limited

tm

("YEC/YECL, the Companies”) filed with the Board, pursuant to the Public Utilities Act (“the
Act”) and Order-In-Council 1995/90, an Application requesting an Order granting new rates,
effective with consumption January 1, 1996 with a further increase on January 1, 1997.

The Board reviewed the Application and the written submissions of the parties to the
matter and heard the evidence and oral submissions of the parties at a public hearing on
March 18 and 19, 1996.

The issues on which all parties could agree were enclosed in a Negotiated Settlement
Package and submitted for the Board’s consideration as an attachment to Exhibit
Number 142.

The Companies submitted, in Exhibit Number 148, a revised calculation of the revenue
requirement based on the settlement package.

With the exception of hearing costs, the Board approved the settlement package as
accepted by the parties to the process.

NOW THEREFORE the Board orders as follows:

1.

The revenue requirement of the Companies as set out in Exhibit 148 is hereby approved
save and except for regulatory hearing costs.
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I

For the purposes of calculating revenue requirements, the Board hereby awards
estimated hearing costs in the amount of $600,000.

Actual hearing costs will be the subject of a further Board Order. Any difference
between actual hearing costs and estimated hearing costs will be adjusted in the next

General Rate Application by the Companies.

AR st mtn mmamoemin g frae #laio Miad ae 211 L1l
Writteni reasons for this Order will follow.

DATED at the City of Whitehorse, in the Yukon Territory, this 7 3 day of April, 1996.

BY ORDER

Brian Morris
Chair
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THE YUKON ELECTRICAL COMPANY LIMITED
: ‘ An ATCO Company '
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CX

F.0. BOX 4180, WHITEHORSE, YUKON Y1A 3T4 «TELEPHONG (403) 633-7000 « FAX (403) 6643065 )

March 15, 1996

Yukon Utilities Board

. P:0. Box 6070

19 - 1114 First Avenue
Whiteh’o;sc, Yukon YI1A 517

Attention: Mr. B. Morris, Chair
Dear Sir:

Re: YEC/YECL 1996/97 GRA

We have enclosed the schedules required to calculate the revised revenue requirement based on
the negotiated settlement package. These schedules only reflect the teduction in revenue
requirement. Due to the substantial decrease in sales to Anvil Range Mining Corporation (1996
4.0 Gwh, 1997 16.0 Gwh) there will be revenue losses which offset a portion of these savings,

The Companies propose to recalculate the 1996 and 1997 Cost of Service studics once he
Boards decision is available with respect to cost allocations and revenue to cost ratios. This will
ensure that the major industrial elass pays its cost of service and that the Board’s wishes are
honoured with respect to the rate desi gn, ‘ '

Yoaurs truly,
THE YUKON ELECTRICAL ‘ YUKON ENERGY CORPORATION
COMPANY LIMITED 7 /4, W
. | C/ L& <,
CH. Kerslake, P.Eng. _ o "51 William E, Byers. Q.C. -
Vice President and General Manuger President

BM:mp

ce: All Interested Parties

dahharveyeal.doc
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Yukon Energy Corporation

The Yukon Electrical Company Limited

Negotiated Settlernent

Combined Revenue Requirement

{$0008g)

Revenue Component

YEC

Fuel expense

intercompany transfer {purchased power)
Othér operating and maintenance expenses
Depreciation expanses, net

Return on rate base

Revenue requirement

YECL

Fuel expense

Intercompany transfer {purchased power)
Other operating and maintenance expanses
Income tax expense

Depraciation expenses, net

Return on rate base

Revenue requirement

Total Yukon

‘Fuel expanse

Other operating and maintenanice expensaes
income tax expenge

Depreciation expenses, net

Return on rate base

Revenue requirement

As filed

Revenue Requirement Reduction

3/15/96

1996 1997
Revisad Revised
7,706 7.828
11 11
9,077 9,538
5,305 5,601
10,642 10,423
32,741 33,301
1,918 2,189
15,598 15,800
6,007 5,326
1,574 1,957
2,185 2,342
3,078 3,215
29,360 30,829
9,624 10,017
14,084 - 14,864
1,674 1,957
7,490 7.843
13,720 13,838
46,492 48,319
48,840 51,551
2,148 3,232

fTABLEEZ. XLW|Table %.1



Yukon Energy Corporation
The Yukon Electrical Company Limited
Negotiated Settlsment
Revenue Requirement Changes

e

Yukdn Energy Corporation
Remove Diesel Contingency Fund from rate base
1996 - 3,600 x 50% x 9.95%
1997 - 3,600 x 100% x 9,74%

...... e A

Lower working capltal requirement due to lowsr fuel @xpensa
1996 - 58 x 9.95% ’
1997 - 125 x 8.74%

Lower retumn . '

1996 - 45,736 x (12.75% - 10.75%)
1987 - 45,176 x (12.75% - 10.75%)
Lower fuel expensa
Lower Anvil sales
1996 - 4,000,000 / 3.71 x 110% x 28.36
1997 - 16,000,000 / 3.71 x 110% x 28,36
Lower Line Losses 4 : '
1986 - see note
1997 - see note

.-Total YEC

) _j:%ﬁa Yukon Elsctrical Company Limited
Remove AMR from rate base
1996 - 15 x 650% x 10.68%
1987 - (600 x'50% x 10.76%) + (15 x 10.76%)
Hlgher working capltal requirement dus to tax changes
1996 - 96 x 10.68%
19897 - 10 x 10.76%
Lowaer return
1996 - 11,002 x (13.25% - 11.25%)
18997 - 11,932 x (13.25% - 11.25%)
Lowsr Income Taxes - Related to Lowsr Retumn
1996 - (212 /(1 - 44.5%)) - 212
1897 - (268 / {1 - 45,2%)) - 2588

Total YECL

Total Yukon

1996 1997
174
341
(6)
(12)
{909)
(904)
{336)
{1,345)
(889)
(823)
(1,766) (2,743)
(1)
(29)
10
- 1
(221)
(240)
(170)
(221)
{382) {489}
(2,148) (3.232)

Note: the ling loss caleulation consisted of reducing the YEC portion of the WAF line losses by

2,5%. The reduction was based on a study which reviewed the impact of moving & greater
portion of tha WAF diesal generation to the Faro diesel plant. The savings produced by the

“er line logses {and hence lower diesel generalion) were partially offsat by the higher price of

4
S

/fuel in Faro, The price is higher in Faro due to the additional transportation charges.
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